DRA 2004 FEDERAL GRANT PROGRAM ELIGIBILITY CLARIFICATION
NOTES

Applicants must demonstrate through a sound, comprehensive business plan based on hard
data, proven methodology and reasonable forecasts acceptable to the DRA that the applicant
is capable of maintaining the project after DRA funding to assure the sustainability of the
project and achievement of the level of service outlined in the project description.

A project will NOT be deemed sustainable if it is dependent on future grants to meet its
normal operating expenses.

Sustainability, by definition, includes all costs associated with management, operation and
maintenance necessary to maintain an acceptable level of service.

Eligible entities may NOT be conduits for private-sector entities. The DRA 2004 federal
grant program is ONLY available to participating member states, public and non-profit
entities.

Basic Public and Transportation Infrastructure: to be deemed eligible, projects shall
demonstrate job-creation or job- retention impact or demonstrate that a reasonable
expectation of an impending sanction exists.

Workforce and Business Development: to be deemed eligible, projects shall demonstrate job-
creation or job-retention.

“Workforce Development” means: job training or employment-related education for a
specific employer to fill immediate job openings or retain current jobs, which are
documented as such that specific employer.

Delivery of such training shall be through the use of existing public educational facilities
(EPEFs) located in the Region. However, if, the pre-applicant demonstrates (1) sufficient
documentation demonstrating an EPEF’s inability (as examples, insufficient capacity,
curriculum, and/or accessibility) to satisfy the defined need, and the pre-applicant (2)
demonstrates a compelling need to use a non-EPEF for such training, then the Federal Co-
Chairman can waive this requirement and deem a project eligible.

Business Development — For eligibility purposes, this category refers to those areas of
business development which include entrepreneurship, the creation of new businesses or the
retention or expansion of existing businesses in the local communities.

Local, state and/or federal road, highway and/or bridge maintenance projects will NOT be
eligible for DRA funding. However, projects involving development of access roads for
industrial parks or economic development project sites (as examples) would be deemed
eligible, if such are considered to be “basic public infrastructure”.

Other than for “Workforce Training” projects as described above, normal operating costs
(including but not limited to, salaries, vehicles, equipment and maintenance) will NOT be
deemed eligible.
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Government-facility construction and/or improvements (including but not limited to,
local/state government offices, libraries, fire stations, multi-purpose buildings and public
education buildings/schools) will NOT be eligible.

“Indirect Cost Allocations” are eligible but will be carefully assessed for reasonableness.

“Isolated Areas of Distress” means: Areas of distress identifiable by census track (distressed
county criteria) within a non-distressed county.

DRA 2004 federal grant funds will NOT be used for projects deemed to be “Speculative”,
“Maintenance” or “Deferred Maintenance”.

Typically, “On-going Operating Costs”, will NOT be deemed eligible. However, for such
costs to be considered, the project MUST be documented as a “Workforce Development”
project.

NO financial assistance will be authorized to assist any relocation from one area (of the
region) to another, except as authorized, to attract businesses from outside the DRA region to
the DRA region.

DRA 2004 federal grant funds CAN NOT be used to “supplant” existing funding streams.

DRA funds can be used as the “first-dollar in” to attract additional funds, if needed.
However, if this project will require other funds to work, please document or describe the
source(s) of those additional funds.

Allow expansion of existing business incubators and industrial parks; only allow funding
start-up facilities if a committed economic development project or committed business
incubator tenants.

All programs and activities will be carried out in compliance with Title VI of the Civil Rights
Act of 1964, and other federal laws prohibiting discrimination, and in such a manner that no
person shall, on the grounds of race, color, national origin, religion, sex, age or disability be
excluded from participation in, be denied the benefits of, or be subject to discrimination with
respect to any such programs or activities.



